CDP: Explanation for the difference in operating result in Q.II and the first 6 months of 2020 year on year
On 18 Aug 2020, Codupha Central Pharmaceutical Joint Stock Company explained the difference in operating result in Q.II and the first 6 months of 2020 year on year as follows:

A. SEMI-ANNUAL SEPARATE AND CONSOLIDATED INCOME STATEMENT OF 2020:

1. Separate financial statement 
Unit: VND million

	No.
	Items
	Separate financial statement 

	
	
	Implementation in Q.II-2020
	Implementation in Q.II-2019
	Implementation accumulated until 30 Jun 2020
	Implementation accumulated until 30 Jun 2019
	Different 
	Rate 
	Difference rate 

	
	a
	b
	c
	d
	e 
	f = d - e
	g = d/c
	h

	1
	Net revenue
	670,410
	732,233
	1,383,155
	1,416,730
	- 33,575
	97.63%
	- 2.37%

	2
	Cost of goods sold
	625,438
	685,885
	1,295,676
	1,335,084
	- 39,408
	97.05%
	- 2.95%

	3
	Gross profit
	44,971
	46,348
	87,479
	81,646
	5,833
	107.14%
	7.14%

	4
	Total expenses
	44,357
	47,225
	84,490
	83,017
	1,473
	101.77%
	1.77%

	
	+ Financial expense 
	12,447
	11,199
	22,224
	18,787
	3,437
	118.30%
	18.30%

	
	+ Selling expenses
	24,152
	26,232
	47,341
	48,781
	- 1,440
	97.05%
	- 2.95%

	
	+ General and administrative expenses
	7,757
	9,793
	14,944
	15,449
	- 524
	96.61%
	- 3.39%

	5
	Accounting profit before tax
	5,352
	606
	10,612
	12,944
	- 2,332
	81.99%
	- 18.01%

	6
	Corporate income tax
	1,070
	606
	2,137
	971
	1,166
	220.14%
	120.14%

	7
	Profit after corporate income tax
	4,282
	7,961
	8,475
	11,973
	- 3,498
	70.78%
	- 29.22%


2. Consolidated financial statement:

Unit: VND million

	No.
	Items
	Consolidated financial statement 

	
	
	Implementation in Q.II-2020
	Implementation in Q.II-2019
	Implementation accumulated until 30 Jun 2020
	Implementation accumulated until 30 Jun 2019
	Different 
	Rate 
	Difference rate 

	
	a
	b
	c
	d
	e 
	f = d - e
	g = d/c
	h

	1
	Net revenue
	679.290
	735,653
	1,393,692
	1,424,672
	- 30,980
	97.83%
	- 2.17%

	2
	Cost of goods sold
	630.888
	688,551
	1,302,059
	1,341,591
	- 39,532
	97.05%
	- 2.95%

	3
	Gross profit
	48.402
	47,102
	91,633
	83,081
	8,552
	110.29%
	10.29%

	4
	Total expense
	47.571
	48,387
	88,409
	84,815
	3,595
	104.24%
	4.24%

	
	+ Financial expense 
	13.393
	11,672
	23,357
	19,249
	4,108
	121.34%
	21.34%

	
	+ Selling expenses
	24.164
	26,236
	47,354
	48,786
	- 1,432
	97.06%
	- 2.94%

	
	+ General and administrative expenses
	10.014
	10,478
	17,699
	16,779
	919
	105.48%
	5.48%

	5
	Accounting profit before tax
	5.588
	8,405
	10,873
	12,298
	- 1,426
	88.41%
	- 11.59%

	6
	Corporate income tax
	1.101
	606
	2,170
	971
	1,199
	223.55%
	123.55%

	7
	Profit after corporate income tax
	4.487
	7,799
	8,694
	11,350
	- 2,656
	76.60%
	- 23.40%


B. Reasons: 
1. Realized net revenue of Q.II and accumulated revenue until 30 Jun 2020 in the separate and consolidated financial statements decreased year on year because:
+ The prolonged Covid-19 epidemic and social distancing imposed seriously affected sales,  so revenue decreased compared to the same periods in 2019;
+ Sources supplied by partners decreased and was interrupted due to the effects of Covid-19 epidemic.
2. Realized cost of goods sold of Q.II and accumulated cost of goods sold until 30 Jun 2020 in the separate and consolidated financial statements decreased year on year because:
+ Revenue decreased, so cost of goods sold decreased accordingly. 
3. Total realized expenses of Q.II and accumulated expenses until 30 Jun 2020 in the separate and consolidated financial statements increased year on year because:
+ Realized financial expenses increased year on year mainly because of an increase in interest expenses; due to the effects of Covid-19 epidemic, debt recovery was slow, especially the group of customers who are hospitals and medical centers. Therefore, borrowings did not reduce.
4. Realized corporate income tax of Q.II and accumulated tax until 30 Jun 2020 in the separate and consolidated financial statements increased year on year because: 
+ In the first 06 months of 2019, non-taxable income from dividend payment was VND 11,250,796,028, so corporate income tax of 2019 was lower than the same period in 2020; corporate income tax of Q.II-2020 increased compared to the same period in 2019 even though profit before tax of 2020 decreased compared to 2019;
5. Realized profit after tax of Q.II and accumulated profit after tax until 30 Jun 3030 on the separate and consolidated financial statements decreased year on year because:
+ Net revenue decreased; total expense increased. Therefore, profit after tax decreased compared to the same period in 2019.
